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PIDC Nonprofit Pooled Loan Program

Program Description

· Permanent tax exempt bond program specifically designed to address the specialized borrowing needs of nonprofit organizations. Eligible participants are all legally qualified healthcare, education, cultural, and other 501(c)3, nonprofit organizations.
· Funds can be used for any qualified capital project, annual capital needs, capital and operating leases, interim financing, capitalized interest, refundings, debt service reserves, and issuance costs, including credit enhancement fees.
Cost-Effective
· Low cost because the tax exempt interest rate is based on Citizens Bank’s credit rating. A homogenized interest rate for all borrowers of divergent credits provides the least expensive form of capital borrowing available. 
· Bonds are issued at a variable interest rate, weekly mode, backed by Citizens Bank Letter of Credit.
· No cross defaults: Each borrower stands on its own credit.
· The Citizens Bank Letter of Credit pricing is based on the individual borrower’s credit. There is a financial benefit to both infrequent borrowers with limited capital requirements as well as those with large annual capital needs.
Easy and Flexible
· Single, streamlined bond document.

· Although there is no minimum loan amount, to be financially viable, a $1 million minimum borrowing is recommended. There is no maximum loan size. 

· Use of funds and terms of repayment reflect individual participant requirements. Loan terms are customized for each borrower.
· Payments and pre-payments can be recycled at a lower cost than traditional “stand-alone” bond borrowings and without a new underwriting fee.
· Flexible timing, with bonds issued in tranches throughout the year. Bridge financing is also available as needed to match borrower’s needs.
For More Information
· Contact Sam Rhoads at PIDC at (215) 496-8132 or Irene Hannan at Citizens Bank at (484) 530-6630.
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